DONALD J. MARTIN, CRP, RAA/GAA
MARTIN APPRAISALS, REAL ESTATE APPRAISERS & CONSULTANTS
17144 SOUTH HILL CREEK COURT, ORLAND PARK, IL B0467-6002445
OFFICE 1-{T08)-479-5414 FAX 4T9-0496 & 479-TB59

Decenber 22, 2000

M. Ben Henson - Executive Director v 27
Appr ai sal Subcommi ttee (ASC)

Federal Financial Institutions Exanination Council

2000 K St. NW Suite 310

I'ashi ngt on, DC 20006

Dear Executive Director Henson

"The ASC s mission is to ensure that real estate appraisers, who perform
appraisals in real estate transactions that could expose the United States
government to financial loss, are sufficiently trained and tested to assure
conpet ency and i ndependent judgment according to uniform high professional
standards and ethics." Fromthe ASC website.

The concern of this petition has to do with ny "independent judgnment" as an
appraiser in performng real estate appraisals. I, the undersigned, am
representative of a |large nunber of |icensed and certified real estate appraisers
inthe United States, who seek your assistance in solving a problemfacing us on
a daily basis. Lenders (nmeaning any and all of the follow ng: banks, savings and
| oans, nortgage brokers, credit unions and |loan officers in general; not to
mention real estate agents) have individuals within their ranks, who, as a nornal

course of business, apply pressure on appraisers to hit or exceed a predetern ned
val ue.

This pressure conmes in many forms and includes the follow ng:

the withhol ding of business if we refuse to inflate val ues,

the withhol ding of business if we refuse to guarantee a predeterni ned val ue,
the withhol ding of business if we refuse to ignore deficiencies in the
property,

refusing to pay for an appraisal that does not give them what they want,

bl ack |isting honest appraisers in order to use "rubber stanp" appraisers, etc.

| request that action be taken to hold the I enders responsible for this
type of violation and provide for a penalty on any person or business who
engages in the practice of pressuring appraisers to do dishonest appraisals that

do not provide for independent judgnment. | believe that this practice has
adverse effects on our local and national economi es and that the potential for
great financial loss exists. | also believe that many individuals have been

adversely affected by the purchase of homes which have been over-val ued and has
greatly contributed to the problenms of predatory |ending.

Wil e HR 3901 sponsored by Rep. Jan Schakowsky, 9th District, IL has
sought to address this problemin part, it will require additional |egislation
with sufficient penalties to discourage the practice of predatory lending. It
is time for a re-exam nation of what constitutes due diligence for |enders and
accountability with the inposition of fines and penalties including revocation
of the ability of a lender to engage in lending activity. A national nmandate
for education, a standard of ethics and licensing for each individual engaged
in lending including |oan officers and underwiters is |ong overdue.

I thank you for your cooperation and assistance.

Respectfully yours,

Boraldl ff Wim5

Donald J. Martin, CRP, RAA/GAA

Chief Review Appraiser & CEO

IL #153-000438, IN #CG49500132,

MI #1201005350, WI #733

Certified General Real Estate Appraiser
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