
1155 15th Street, NW, Suite 1111
!ashington , DC 20005
T 202.347.7722
F 202.347.7727

DEC X 7 2006

December 7, 2006

Mr. Ben Henson
Executive Director
Appraisal Subcommittee
Federal Financial Institution Examination Council
2000 K Street, N.W. Suite 310
!ashington, DC 20006

Dear Ben:

This is regarding your request for an accounting of revenue received by The Appraisal
Foundation from the sale of the 7 and 15 hour National USPAP Courses since January 1,
2003.

The enclosed spreadsheet lists the revenue received from course sales, $3,102,323, as
well as unreimbursed expenses incurred by the Foundation during the same time
period, which total $2,747,104.

At the outset, I would like to address a common misperception. Contrary to a view held by
some, appraisers do not have to take the Foundation's National USPAP Courses. At the present
time there are a total of fifteen courses developed by other educational providers that have
been deemed equivalent to these courses, thereby offering a wide array of options for
appraisers.

As the spreadsheet indicates, many Foundation programs, while serving a very useful and
public purpose, operate at a significant loss. Examples of such revenue losing programs
include the AQB Course Approval Program, the Criteria Implementation Task Force, and
the AQB Certified USPAP instructor Program. In addition, while the grant covers a
significant portion of our Title XI related expenses, each one of our major programs
(Board of Trustees, Appraisal Standards Board and Appraiser Qualifications Board) incurs
expenses above and beyond the grant budget.



Mr. Ben Henson
December 7,2006
Page Two

Lastly, it is important that the Foundation ensure its future viability through the
establishment and growth of a reserve fund. We currently have an annual operating
budget of $5,000,000 with a reserve fund of approximately $1,500,000. As a sound
business practice, we hope that we can make additional deposits into the reserve fund in
future years to bring it to an amount equal to our annual operating budget.

I hope this information addresses your inquiry. Please do not hesitate to contact me if
you have any questions or need additional information.

Enclosure






